MONTHLY REVIEW 


Of I ndustrial and Financial Conditions in the New England District 
By Frederic H. Curtiss, Chairman and Federal Reserve Agent 
FEDERAL RESERVE 


VOL. XVI 


BANK OF BOSTON 


BOSTON, MASS., MARCH 1, 1934 





THE SITUATION 


In January practically no change other than 
seasonal occurred in the level of general business 
activity in New England, as compared with 
December, 1933. After seasonal allowances had 
been made in each series a sizable increase took 
place in the amount of raw cotton consumed by 
mills in this district during January, but there were 
decreases in raw wool consumption, boot and shoe 
production, and the volume of new building con- 
tracts awarded. 


January, 1934, was nearly three times as much as 
in January, 1933, but was about 17 per cent lower 
than in December, 1933. 

Although a decline of 0.9 per cent occurred in 
the number of wage-earners employed in repre- 
sentative manufacturing establishments in Massa- 
chusetts between December, 1933, and January, 
1934, an increase of 0.5 per cent took place in 
aggregate weekly payrolls, and there was also an 





The amount of raw 
cotton used by New 
England mills in Janu- 
ary was about 88,200 
bales, as compared with 
61,800 bales in January, 
1933, 63,000 bales in 
January, 1932, and 
61,500 bales in January, 
1931. Raw wool con- 
sumption, however, re- 
ported as 18,410,000 
pounds, grease equiva- 
lent, for January, 1934, 
was smaller than in the 
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Reporting Increase 
107 
General Mer- 
chandise.. 
Automotive. 
Apparel 
Furniture and 


130 
118 


112 
67 
125 


ousehold, 
Radio... 


Restaurants 
and Eating 
Places.... 


Lumber 
All Other... 261 


TOTAL.... 1057 
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54 
56 





RETAIL SALES IN MASSACHUSETTS 
January, 1934, Compared with January, 1933 


GROUP Number Reporting Reporting 


increase of 1.5 per cent 
in average weekly earn- 
ings per person em- 
ployed, according to the 
Massachusetts Depart- 
ment of Labor and In- 
dustries. From the 
three percentage 
changes, it would ap- 
pear that manufactur- 
ing operations in Mass- 
achusetts were more 
nearly “full-time” in 
January than in De- 
cember. 
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Change 


13 


in 
Dollars 
+ 7.9% 


Decrease 
36 


8 10 
46 5 
12 5 


+18.3 
+19.6 


17 3 


29 6 
18 4 
52 24 


70 





Most conditions per- 





corresponding month of 
the three preceding years or in December, 1933. 

Production of boots and shoes in this district 
usually increases materially between December 
and January, but such was not the case in Janu- 
ary, 1934. In 1933, however, shoe production was 
maintained at a relatively high level in New 
England. 

The volume (square feet) of commercial and 
industrial building contracts awarded in New 
England during January declined from December 
by more than the usual seasonal amount, but was 
slightly higher than in January, 1933. A similar 
condition prevailed in the volume of residential 
contracts awarded. The value of total new con- 
struction contracts awarded in this district during 


taining to distribution 
in New England during January, 1934, com- 
pared favorably with those of the corresponding 
month last year. The 51 reporting department 
and apparel stores showed a sales volume for 
January 23 per cent larger than in that month of 
1933. 

A special survey covering retail establishments 
of all types in 78 Massachusetts cities and towns 
brought out the fact that the dollar volume of the 
sales of 1057 concerns in January, 1934, exceeded 
that in the corresponding period of 1933 by al- 
most 20 per cent. Nearly 73 per cent of the total 
number reported an increase, while about 21 per 
cent reported a decrease, and about six per cent 
reported the same volume in January each year. 
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MONEY AND BANKING 


Between January 17 and February 14 rates on 
bankers’ prime 90-day acceptances were un- 
changed, remaining during the entire period at 
one-half of one per cent asked for the 90-day 
maturity. On the other hand, brokers’ prime 
commercial paper, which had remained at 114 per 
cent since the last week in October, dropped to 
one per cent around the middle of February. 
This low rate has been equalled only once prev- 
iously, in the autumn of 1933. The rate on United 
States Treasury bills also showed some easing 
tendency, the February 21 issue being alloted on 
an average basis of .57 per cent, as compared with 
.72 per cent on January 31. Nevertheless, the 
current yield is still much higher than last autumn, 
when two issues were sold on a .10 per cent basis. 
Two of the bill issues during February were for 
180 days instead of for the customary 90 days, 
and these two long maturities carried an average 
return to the investor substantially higher than 
did the shorter maturities. 

Total deposits in the weekly reporting member 
banks in Boston reversed their downward trend 
late in January, rising on February 14 to the 
highest level since October, 1932. This increase 
was caused primarily by an expansion of $77,000,- 
000 in United States Government deposits be- 
tween January 24 and February 14. Time deposits 
also rose moderately, while net demand deposits 


showed little change during the period. A study 
of the percentages of demand, time, and United 
States deposits to total deposits in both Boston 
and the eight outside reporting cities, compared 
with those for a year ago, showed that in both 
Boston and in the outside cities the relationship 
of time to total deposits declined, decreasing from 
26 per cent to 20 per cent in Boston and from 51 
per cent of total deposits to 44 per cent in the 
outside cities. In the Boston banks this reduction 
was taken up by an increase in United States 
deposits, which rose from one per cent to 10 per 
cent of total deposits. In the member banks in the 
outside reporting cities, however, the decrease in 
time deposits was absorbed by demand deposits, 
the latter rising from 49 per cent to 55 per cent 
of total deposits. In Boston, on the contrary, 
demand deposits declined, dropping from 73 per 
cent to 71 per cent of total deposits. 

The growth in total deposits in Boston member 
banks was accompanied by some decided fluctua- 
tions in the various classes of loans and invest- 
ments. The major change resulting from the 
increase in United States Government deposits 
was a corresponding rise in the member banks’ 
holdings of Government securities, which increased 
to $255,000,000, more than twice the highest 
amount held during the period of war and post- 
war Government financing in 1919. Commercial 
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In January a sharp increase occurred in total deposits, offsetting in 


part the decline which took place in December. The fluctuations in 


the other principal items comprising resources and liabilities of the Federal Reserve Bank of Boston reflected a continuation of the tend- 
encies evident during December. 
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loans, which had maintained a fairly steady rate 
of decline between September 1, 1933, and 
February 1, 1934, increased about $12,000,000 
under seasonal influences during the first two 
weeks in February. Collateral loans and real 
estate loans remained at fairly steady levels. 
In order to maintain themselves in a liquid 
condition, the banks kept large reserves at the 
Federal] Reserve Bank of Boston, as well as large 
amounts of cash in their vaults. 

Trends in the member banks in the eight out- 
side reporting cities during recent weeks were 
somewhat different from those in the Boston 
member banks. Between January 24 and Feb- 
ruary 14 total deposits in outside banks rose only 
slightly, United States Government deposits 
remaining substantially unchanged throughout 
the period. Time deposits increased $2,500,000, 
while demand deposits remained virtually un- 
changed. Total loans and discounts declined 
$2,000,000, while holdings of securities rose 
$9,000,000, $8,000,000 of the increase being in 
United States obligations. These outside banks 
also have maintained themselves in liquid con- 
dition by keeping a large reserve with the Federal 
reserve bank and a substantial amount of cash 
in their vaults. 

The condition of the Federal Reserve Bank of 
Boston during January and the first two weeks of 
February reflected the easier position of the 
country banks in this district. For many months 
all Boston member banks have been completely 
out of debt to the Federal reserve bank. On 
February the borrowings of the country banks 
were further reduced to $1,500,000, the lowest 
level since the spring of 1917. The only other 
significant change in earning assets was a decline 
in the volume of acceptances owned from ap- 


proximately $29,000,000 on January 31 to 
$20,000,000 on February 14, a reduction of 
$9,000,000. 

From January 10 to January 31 total cash 
reserves showed a definite downward trend, reach- 
ing $253,000,000 on the latter date, the lowest 
point since April 26. During the first two weeks 
in February, however, this trend was reversed, 
resulting in an increase of $13,000,000. Total 
deposits moved within narrow limits, declining 
somewhat late in January and rising slightly dur- 
ing the first two weeks in February. The reduc- 
tion in Federal reserve notes outstanding during 
this period was largely seasonal, reflecting the 
return flow of currency issued during December. 
The reserve position of the Federal Reserve Bank 
of Boston, that is, the relationship between cash 
reserves and Federal reserve notes and deposits, im- 
proved, the reserve ratio rising from 64.0 per cent 
on January 24 to 66.0 per cent on February 14. 

The index of check transactions in 16 New Eng- 
land cities, adjusted for seasonal influences, was 
higher in January in all but three cities. The 
greatest decline from January, 1933, amounted to 
only three per cent, while gains ran as high as 15 
per cent. 

Reports from the 61 mutual savings banks 
throughout New England which report their de- 
posits monthly to the Federal Reserve Bank of 
Boston showed an increase in the amount of their 
gross deposits during January in comparison with 
the same month in 1933. With the exception of 
Rhode Island, where a slight decrease occurred, 
each state participated in this expansion in 
deposits. Each state except Vermont. which 
reported a small decline, showed a gain in the 
number of accounts on the books of the mutual 
savings banks. 





MONEY RATES AND BOND YIELD 
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A further decline in bond yields took place between December and 

January, although rates on prime commercial paper also tended to ease. 

Sources of data—Federal Reserve Bank of New York and Standard 
Statistics Company, Inc. 
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The volume of collateral loans outstanding in the reporting member 
banks in the First Federal Reserve District has been practically un- 
changed during the past 12 months, 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—Total carloadings in this dis- 
trict during the five weeks ending February 3 
were 130,994 cars, compared with 114,737 cars 
in the corresponding period a year ago, a gain of 
14.1 per cent. While seven of the eight classes of 
freight loadings showed greater totals for the 
five-week period through February 3, 1934, than 
for the same period in 1933, only the carloadings 
of livestock, coke, forest products, and miscel- 
laneous freight were consistently above the 
corresponding weeks of last year. The movement 
of merchandise, I.c.]., and miscellaneous freight 
during the first and third weeks of 1934 was below 
that in the corresponding weeks of 1933. In the 
weeks ending January 27 and February 3 a 
definite improvement in the volume of merchan- 
dise carloadings was evident. The seasonally 
adjusted index of merchandise, |.c.]., and miscel- 
laneous carloadings for January was practically 
unchanged from the December Jevel, although the 
January volume of merchandise, |.c.]., and mis- 
cellaneous loadings was 13.4 per cent above the 
volume for January a year ago. 

Building: al value of new construc- 
tion contracts let in New England during January 
was $14,030,000, compared with $16,992,000 in 
December and $5,006,000 in January, 1933. This 
decrease of 17.4 per cent in the value of new 
construction contracts awarded in January, as 
compared with the December total, resulted from 
the decrease of $560,000 in non-residential build- 
ing and a decline of $3,075,000 in public utilities 
construction, which were only partially offset by a 
slight gain in residential building and a rise of 
$1,378,000 in new public works construction. 

The F. W. Dodge Corporation analyzed the 
January construction record as showing that the 
January awards for residential building and public 





works exceeded the respective totals for Decem- 
ber, while non-residential building and public 
utilities fell below the December totals. Compared 
with January, 1933, however, gains were shown in 
all major classes, except residential building, for 
which an unimportant loss was recorded. For 
January the awards for public works were more 
than twice as large as the total shown for this 
class for the entire first quarter of 1933. Public 
utilities contracts in January also exceed the total 
of the first quarter of last year. January con- 
tracts for construction of all descriptions showed 
a gain over December for Connecticut only; the 
remaining states in the district reported declines 
between the two months. Compared with Janu- 
ary of last year, however, gains were shown for 
each of the New England states. 

The following table shows the value of new 
contracts awarded for the principal classes of con- 
struction on a daily average basis in January, 
1934, compared with January and December, 
1933. 


DAILY AVERAGE VALUE OF NEW CONSTRUCTION 
CONTRACTS BY PRINCIPAL CLASSES 
(Thousand of Dollars) Percentage Change 
an., Dec., Jan., Jan.,'34- Jan., '34- 
1934 1933 1933 Dec., 33 Jan., '33 


Residential . a«s 88 $ 68 $ 69 —_ Bs 0% 
Non-residential. . 130 157 52 =A 2% 150.0 
Public Works only. 332 307 70 + 8 He 5 
POURS 3/0510 4655-4 5 538 679 192 “96. 3 +180.3 





The United States Depart- 
ment of Labor reported that in 2323 identical 
manufacturing establishments located in New 
England the total number employed was 0.2 per 
cent less than in December and 21.0 per cent more 
than in January, 1933. Payroll disbursements for 
the week nearest January 15 were 0.6 per cent 
more than in the corresponding week of December 
and 39.4 per cent greater than in the same week 
in January last year. 
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Commercial failures, both in number and liabilities, showed a sub- 
stantial improvement during January. 
Source of data—Dun & Bradstreet, Inc. 





A persistent upward trend has been evident in the volume of miscel- 
laneous carloadings since the second half of 1932. The course of 
merchandise, l.c.]., and miscellaneous carloadings has been less pro- 
nounced, 
Source of data—American Railway Association. 
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The total number of wage earners employed in 
1131 representative manufacturing establishments 
reporting to the Massachusetts Department of 
Labor and Industries was 186,310 for the week 
ending nearest January 15, a decrease of 1708 
employees or 0.9 per cent, compared with the 
number employed in the same establishments in 
the corresponding week of December, 1933. 
The amount of the combined weekly payrolls for 
all manufacturing establishments reporting was 
$3,455,420 in January, an increase of 0.5 per cent 
over the amount for December. The records for 
the eight years from 1926 through 1933 show 
that the averages of the December-to-January 
changes were a decrease of 2.0 per cent in employ- 
ment and a decrease of 3.1 per cent in the amount 
of weekly payrolls. 

In 11 leading Massachusetts industrial cities 
the changes were varied, ranging from a decrease 
of 14.1 per cent in employment in Brockton to an 
increase of 9.5 per cent in Lawrence. The marked 
decline in Brockton was largely due to seasonal 
curtailment in boot and shoe establishments; 
however, the total amount paid in wages to the 
reduced force was slightly higher than for the 
much larger number employed in December. In 
Cambridge numerous changes occurred, including 
seasonal decreases in the confectionery industry, 
which resulted in a marked loss in the number 
employed but no great change in total wages paid. 
In Lowell important changes occurred in the boot 
and shoe industry and in the various branches of 
the textile industry, resulting in a small decrease 
in general employment but a sizable gain in total 
wage payments. In Lawrence employment and 
payrolls improved generally throughout the in- 
dustries of the city, particularly in woolen and 
worsted goods mills. The gains recorded by New 
Bedford establishments were virtually those in 


the cotton goods mills, the other industrial 
changes offsetting each other. In the other cities 
the changes were so varied that for the most part 
they had little effect on the general employment 
situation. In Lynn the boot and shoe industry 
added about as many employees as were released 
by the electrical machinery industry, with the 
result that the combined reports for the city 
showed negligible percentages of change. 

In 270 selected manufacturing establishments 
reporting to the Commissioner of Labor for 
Rhode Island, 66,219 workers were employed at 
the end of January, 1934, compared with 59,040 
at the end of December, 1933, and 66,597 at the 
end of November, 1933. This was an increase of 
12.2 per cent in the numbers employed over the 
end of December, but a decrease of 0.6 per cent 
compared with the end of November. The same 
270 plants had 11.8 per cont more persons em- 
ployed than at the close of January, 1933, when 
the number was 59,204. Increased numbers were 
reported in all groups, with the exception of a 
slight decrease of 0.2 per cezt in the metal trades 
group. Resumption of operations by several 
plants in the cotton textile group which had 
drastically curtailed production at the close of 
December under the code for that class of indus- 
try, together with more normal operations after 
settlement of strikes in certain silk and woolen 
plants, resulted in a gain of 16.3 per cent in the 
total numbers employed by 138 textile plants. 

Boots and Shoes :—While the usual reports on 
which the estimates of total boot and shoe produc- 
tion in this district are based were not available 
for January, an increase occurred in shoe produc- 
tion during January over December, at least in 
Massachusetts, as indicated by the employment, 
orders, and shipments data available for that 
state. 
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The 12-months’ moving average of new contracts awarded reflects a 
definite improvement in the construction industry of New England. 
Source of data—F. W. Dodge Corporation. 





The daily average of raw cotton consumed in January was greater than 

in the same month of the three preceding years, although considerably 

lower than January, 1930. The daily average volume of raw wool for 

January, 1934, was lower than in January of the } rose three years. 
Source of data—U. S. Department of Commerce. 
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In New England as a whole boot and shoe 
production in January, as compared with Decem- 
ber, during the past five years has shown, on a 
daily average basis, the following percentage in- 
creases: between December, 1928, and January, 
1929, boot and shoe production increased 26.2 per 
cent; in January, 1930, over December, 1929, 27.0 
per cent; from December, 1930 to January, 1931, 
37.4 per cent; January, 1932, over December, 
1931, 42.0 per cent, and in January, 1933, a gain 
of 41.0 per cent over December, 1932. 

For the same period employment in Massa- 
chusetts boot and shoe establishments, in rela- 
tives of average number of wage-earners employed 
in the three-year period 1925-1926-1927 of 57,710 
= 100, recorded the following percentage changes 
in the number employed in January as compared 
with December during the years 1929-1934; an 
increase of 8.6 per cent in 1929, a decline of 0.9 
per cent in 1930, and gains of 11.4, 27.6, 30.9, and 
11.7 per cent, respectively, in 1931, 1932, 1933, 
and 1934. 

The percentage changes between December and 
January in the orders reported by the leather and 
shoe group of the Associated Industries of Massa- 
chusetts during the years 1930, 1931, 1932, 1933, 
and 1934, have ranged from a 7.8 per cent increase 
between January, 1930, and December, 1929, to a 
gain of 26.1 per cent for January, 1934, compared 
with December, 1933. 

The volume of shoe shipments from Brockton, 
in numbers of cases, have shown the following 
percentage changes between December and 
January during the past six years: from December, 
1928, to January, 1929, a decrease of 4.9 per cent; 
from December, 1929, to January, 1930, a gain of 
7.8 per cent; from December, 1930, to January, 
1931, an increase of 29.4 per cent; between De- 
cember, 1931, to January, 1932, an increase of 9.4 


== 


per cent; a reduction of 33.3 per cent between 
December, 1932, and January, 1933, and a gain of 
26.1 per cent from December, 1933, to January 
this year. 

While the changes in the various series have not 
always been of the same magnitude, a tendency 
toward a larger percentage increase between De- 
cember and January production has_ been 
indicated. 

Textiles:—The daily average value of raw cot- 
tor consumption in New England increased from 
2505 bales in December, 1933, to 3675 bales in 
January this year. The seasonally adjusted index 
of cotton consumption consequently rose from 
39.7 per cent in December to 57.2 per cent of the 
1923-24-25 average in January. The January rate 
of cotton consumption was the highest for that 
month since 1930. The average spindle hours 
operated per spindle in place rose 32.5 per cent 
between December and January. The higher rate 
of activity in the cotton industry resulted in a 
reduction of stocks of raw cotton held in consum- 
ing establishments during January, an unusual 
occurrence for the first month of the year. 

The daily average volume of wool consumed 
during January was approximately 4.6 per cent 
lower than in December, 1933. This decrease in 
the daily average amount of wool consumed re- 
sulted in the seasonally adjusted index for Janu- 
ary recording a decline of 16.7 per cent, when 
compared with January a year ago. 

In Massachusetts employment in 47 woolen 
and worsted mills rose 5.3 per cent in January 
over December. A corresponding increase was 
reported in 57 Rhode Island woolen and worsted 
mills, with 14,307 employed in January compared 
with 13,763 in December, 1933, a gain of 3.8 per 
cent. 
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FURNITURE SALES 
BOSTON DEPARTMENT STORES 
MONTHLY INDEX AND 12 MONTHS MOVING AVERAGE 
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RETAIL TRADE 


Although the dollar volume of sales of the reporting group of representative New England depart- 
ment stores was smaller during January, 1934, than in the opening month of 1931 and 1932, an increase 
of 23 per cent was recorded in comparison with sales during January, 1933. Stores in each state 
reported gains in dollar sales, ranging from five per cent in Vermont to 27 per cent in Rhode Island. 

The rate of collections of regular accounts in the entire group of reporting stores was somewhat 
higher in January this year than in the same month of the preceding three years. This condition 
prevailed in the Boston stores, while in Providence the rate, although higher than in January last 
year, was lower than in the corresponding month of 1931 and 1932. The New Haven stores collected 
their regular accounts during January at approximately the same rate as in the same month a year 


ago, and showed an improvement over January, 1932, although the rate this year was less favorable 
than in January, 1931. 


Gains in sales during January were recorded in each of the departments listed below, the smallest 
increases over the corresponding month last year, amounting to six and 11 per cent, being shown in 
the jewelry and furniture groups. Sales of silk and velvet and woolen dress goods increased 46 per 
cent and 51 per cent, respectively over, sales for January, 1933. 


SALES CONDITIONS 


1933 = 100 
Month of January 

1931 1932 1933 1934 
Connecticut Department Stores...........00. 0.00 cc ccc ccc cee cence ees 152 119 100 115 
Maine DGnartiiGnt: StORCS. ac/c.iepoc sone on ae oo vactge educeueccund coeds cues eue 135 118 100 106 
Massachusetts Department Stores......... 2.22. c ccc scat cece nedsccceceetens 193 141 100 124 
New Hampshire Department Stores................ 000. cece cece cece eee eeees 189 154 100 121 
Rhode Island Department Stores............0.00 0000 e cece eee eee re 171 137 100 127 
Vermont Department) StOres 6.6 es cee ck dc ces sien bevere unt e eee eeuens 179 143 100 105 
WOStON MP EPAnUNIOMt DLOLES sk 5...6oc:o560i se ccic ews ens vesecee wat @iu SuoceeenBadues 196 141 100 123 
New Haven Department StOres:...«...<..606.0 6 ata ginde ce ass cectevetves easenues 151 118 100 110 
Providence Department: Stress... 2.6 cic cccencving sseeciseepesceesceedseesaess 171 137 100 127 
New England Department Stores.................... PRR enh eap Sera ty 2 cree 188 139 100 123 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of January 
Collected during January 


1931 1932 1933 1934 
Boston Department Stores. ..............00 00 cc eee eee 44.4% 45.6% 47.5% 49.8% 

New Haven Department Stores..................-00e eee eee 51.3 47.9 49.3 49.2 

Providence Department Stores..............000e0eee eee e eens 48.2 47.5 44.7 46.4 

New England Department Stores. .............2..00eee eee 45.5 45.7 46.5 48.6 

SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1933 = 100 
Month of January 

1931 1932 1933 1934 
Silk aind Velveb Pirens GOOGs ss. heii ak kb nec ecie hee cng bebe cicce tee eee sec 233 156 100 146 
Wee ri BD) Ree COOL 65 5: codec ores idee rains cals aio eaviere eee and Wied tue SLES Sid Hae Oe ee a 159 118 100 151 
SOLON ECR OAOOO A os ne head occ hea daa bd Ou Sales nb ea ele ear ees 236 137 100 138 
PEON Bratansete cise sserars a's oats Wr ies Gena tray ine wg Ee OT ee ee 191 147 100 106 
IPERS IGPU. css kd bebo doe aes wine eae pale seen Mane oe wate 237 159 100 129 
WAGiiaph tints tence 6. ca. fase diet pare ee dln s Osis wee ES wera eegcs Sides eer 207 143 100 134 
IG yee VU CES oo os oh Sis sis as ented ces Rgeray 3) nya) Seb 9, 6s saree aterm wenn Rape ela meee 196 141 100 134 
Women’s, Misses’ and Juniors’ Ready-to-Wear.............06. 006 cece eee eee 219 147 100 126 
Women’s, Misses’ and Juniors’ Accessories... ............ 000 cece eee e eee ee eee 162 135 100 121 
DOU Ci Ay eS RN ea etnre ore ree tracer eee eae ree rt: 172 145 100 123 
Women’s and Children’s Gloves... .... 20. c cc cece ccc ewe es cee eewnceeeuecenen 210 145 100 121 
WOrSGle ANY ONASRIO ROR oiecc.5 oro 2 see sics wee bk Sake melee paldeinae twlern ws auwreeetens 155 132 100 115 
Women’s and Children’s Hosiery... ..........-22ecc cece ceee cece eee es eeeeeeee 181 143 100 121 
Knit Underwear, including Glove Silk. ............... 02 e eee eee 190 137 100 122 
DIC are WVRUIGIN TE CINGORWOAR o 5.6 cic aco nee nitee dos siesbewe nebo csemennesmmenents 143 123 100 128 
Wonmien’s and Children's SHOGSs «0... 6... csc eee ccc ccs nemeeenesee neue sees 152 137 100 124 
Ogi ips) co ene RIES erry erent CRC Er PE Tee rere ar har 174 145 100 111 
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Volume of industrial production increased by more than the usual seasonal 
amount in January and the early part of February. The general level of 
wholesale commodity prices, after showing relatively little change during the 
last five months of 1933, advanced considerably after the turn of the year. 


Production and Employment:—Output of factories and mines, as measured 
by the Federal Reserve Board’s seasonally adjusted index of industrial pro- 
duction, advanced from 75 per cent of the 1923-1925 average in December to 
78 per cent in January. This compares with a recent low level of 72 per cent 
in November and a level of 65 per cent in January, 1938. The January 
advance reflected chiefly increases of more than the usual seasonal amount 
in the textile, meat packing, automobile and anthracite coal industries. 
Activity at cotton mills, which had reached an unusually high level in the 
summer of 1933 and had declined sharply in the latter part of the year, showed 
a substantial increase in January. Output of automobiles also increased by 
more than the usual seasonal amount, while activity in the steel industry 
showed little change, following a non-seasonal increase in December. In the 
first half of February there was a further growth in output at automobile 
factories and activity at steel mills showed a substantial increase. 


Factory payrolls, which usually decline considerably at this season, showed 
little change between the middle of December and the middle of January, 
while factory employment declined by about the usual seasonal amount. 
There were substantial increases in employment and payrolls in the automo- 
bile, hardware, shoe, and women’s clothing industries, while decreases, partly 
of a seasonal character, were reported for the hosiery, tobacco, furniture, and 
lumber industries. 


Value of construction contracts, as reported by the F. W. Dodge Corpora- 
tion, showed a decline in January and the first half of February, following 
substantial increases in the latter part of 1988. As in other recent months, 
public works made up a large part of the total. 


Distribution:—Freight traffic increased in January by more than the usual 
seasonal amount, reflecting larger shipments of coal and merchandise. Sales 
by department stores showed the usual seasonal decline after the holiday trade. 


Dollar Exchange:—The foreign exchange value of the dollar in relation to 
gold currencies, which in January had fluctuated around 63 per cent of par, 
declined after January 31 to slightly above its new parity of 59.06 per cent. 


Prices:—Wholesale commodity prices showed a general increase between 
the third week of December and the third week of February, and the weekly 
index of the Bureau of Labor Statistics advanced from 70.4 per cent of the 
1926 average to 73.7 per cent. ‘There were substantial increases in live stock 
prices, wool continued to advance, and cotton reached a level higher than at 
any other time since 1930. Scrap steel advanced to about the level prevailing 
in the summer of 1933. 


Bank Credits:—As a consequence of the reduction on January 31 of the 
weight of the gold dollar, together with subsequent imports of gold from 
abroad, the dollar amount of the country’s stock of monetary gold increased 
from $4,035,000,000 on January 17 to $7,089,000,000 on February 14. About 
$3,000,000 of this increase was reflected in a growth of the cash held by the 
Treasury, which includes gold bullion. 


Notwithstanding a further reduction in discounts for member banks and 
in acceptance holdings of the reserve banks, member bank reserve balances 
increased moderately during this period, reflecting gold imports, a return of 
currency from circulation, and a reduction in United States Government 
deposits with the reserve banks. In the middle of February these balances 
were more than $900,000,000 above legal reserve requirements. 


At reporting member banks there was a growth between January 17 and 
February 14 of more than $600,000 in holdings of United States Government 
securities and of more than $500,000,000 in United States Government de- 
posits, reflecting Treasury financing. Loans on securities and all other loans 
increased slightly, and bankers’ balances showed a substantial growth. 


Short-term money rates in the open market remained at low levels. On 
February ? the Federal Reserve Bank of New York reduced its discount rate 
from two per cent to 114 per cent, and during the succeeding two weeks re- 
ductions of one-half per cent were made at the Federal Reserve Banks of Cleve- 
land, Boston, St. Louis, Dallas, Richmond, Kansas City, Atlanta, and San 
Francisco. 








